
economics for 3rd graders
economics for 3rd graders introduces young learners to the basic concepts of how people make
choices about money, goods, and services. This article explores fundamental economic ideas in a
simple and engaging way to help 3rd graders understand the world around them. Key topics include
needs versus wants, the importance of saving and spending, the role of jobs and income, and how
markets work. Through clear explanations and examples, children will gain a foundational
knowledge of economics tailored to their level. The article also highlights practical activities and
concepts that support early economic literacy. Understanding these principles can empower
children to make smart financial decisions as they grow. Below is a guide to the main sections
covered in this article.

Basic Economic Concepts for 3rd Graders

Understanding Money and Currency

Jobs, Income, and Work

Needs vs. Wants: Making Choices

Saving, Spending, and Budgeting

Markets and Trade

Basic Economic Concepts for 3rd Graders
Introducing economics to 3rd graders involves presenting simple ideas about how people use
resources to get what they need and want. It is important to explain that economics is about making
decisions because resources like money, time, and materials are limited. Children learn that
everyone has to make choices about how to use these resources wisely. This section lays the
groundwork for understanding more detailed economic principles later on.

What is Economics?
Economics is the study of how people choose to use resources to satisfy their needs and wants. For
3rd graders, this means understanding that we cannot have everything we want because things cost
money or take time. Learning about economics helps children see why making choices is necessary
in everyday life.

Scarcity and Choices
Scarcity means there are not enough resources for everyone to have everything they want. This
simple idea teaches children why people have to decide what is most important to buy or do.



Understanding scarcity helps young learners appreciate the value of making good choices.

Understanding Money and Currency
Money is a key part of economics, and teaching 3rd graders about currency helps them grasp how
people buy and sell goods and services. Explaining what money is, why it has value, and how people
use it will build essential financial literacy skills. This section also covers the concept of exchanging
money for things we want or need.

What is Money?
Money is something that people use to buy goods and services. It can be coins, bills, or even digital
numbers in a bank account. For 3rd graders, understanding money means recognizing its role as a
tool for trade instead of just something to hold or save.

How Money is Used
People earn money by working, and then they use that money to buy things like food, clothes, or
toys. Teaching children about money helps them understand the connection between work, earning,
and spending.

Jobs, Income, and Work
Understanding the role of jobs and income is fundamental in economics for 3rd graders. This section
explains how people earn money by working and how different jobs provide different types of
income. It also introduces the idea that work contributes to the economy by producing goods and
services.

What is a Job?
A job is work that someone does to earn money. Jobs can be many different things like teaching,
cooking, building, or selling goods. Children learn that people have different jobs that help meet the
needs of others.

Income and Earnings
Income is the money a person earns from their job. Explaining income helps children understand
why people work and how that money is used to pay for things they need or want.



Needs vs. Wants: Making Choices
Teaching the difference between needs and wants is a cornerstone of economics for 3rd graders.
This concept helps children prioritize spending and understand why budgeting is important. It
encourages thoughtful decision-making when using limited resources.

What are Needs?
Needs are things people must have to live, such as food, water, shelter, and clothing. Explaining
needs helps children recognize what is essential for survival and health.

What are Wants?
Wants are things people would like to have but do not need to survive, like toys, video games, or
candy. Understanding wants helps children see the difference between what is necessary and what
is extra.

Making Smart Choices
Since people cannot always buy everything they want, they have to make choices. Teaching children
to think about needs first and wants second helps them learn to make smart decisions with money.

Saving, Spending, and Budgeting
Economics for 3rd graders also includes learning how to manage money through saving, spending,
and budgeting. These practical skills help children understand how to plan for future purchases and
use money responsibly.

What is Saving?
Saving means putting money aside to use later instead of spending it right away. Teaching saving
helps children develop patience and plan for bigger or important items.

Spending Wisely
Spending wisely means choosing how to use money in a way that meets needs first and controls
wants. It involves thinking carefully before buying something.

Introduction to Budgeting
A budget is a plan for how to spend and save money. Introducing budgeting to 3rd graders helps
them learn how to keep track of money and make sure there is enough for important things.



List money coming in (income)1.

List money going out (spending)2.

Decide how much to save3.

Plan for future expenses4.

Markets and Trade
Markets and trade are essential economic concepts that explain how people exchange goods and
services. For 3rd graders, understanding these ideas helps clarify how buying and selling happen
and why people trade.

What is a Market?
A market is any place where people buy and sell goods or services. It can be a store, a farmers
market, or even online. Teaching this concept helps children understand where things come from
and how they get what they want.

How Trade Works
Trade is the exchange of goods or services between people. Sometimes money is used, and
sometimes people trade one thing for another. Explaining trade shows children how people
cooperate to get what they need.

The Role of Supply and Demand
Supply is how much of something is available, and demand is how much people want it. When supply
is high and demand is low, prices tend to be lower. When demand is high and supply is low, prices
usually go up. This basic idea helps children understand why prices change.

Frequently Asked Questions

What is money?
Money is what we use to buy things we need or want, like toys or food.



Why do people work?
People work to earn money so they can buy things they need and take care of their families.

What is saving money?
Saving money means keeping some money aside instead of spending it all, so you can use it later.

What is spending money?
Spending money means using your money to buy things you want or need.

What is a need?
A need is something you must have to live, like food, water, and a home.

What is a want?
A want is something you would like to have but don’t really need, like toys or candy.

What is a job?
A job is the work that people do to help others and earn money.

What is a market?
A market is a place where people buy and sell things.

Why do people trade?
People trade to get things they need or want by giving something else in return.

What is a budget?
A budget is a plan that helps you decide how to use your money wisely.

Additional Resources
1. “Lemonade in Winter: A Book About Two Kids Counting Money” by Emily Jenkins
This story follows two siblings who decide to open a lemonade stand during the winter. It introduces
basic concepts of money, counting, and simple business ideas in a fun and engaging way. Kids learn
about costs, profits, and the value of hard work through the characters' experiences.

2. “One Cent, Two Cents, Old Cent, New Cent: All About Money” by Bonnie Worth
Part of the Cat in the Hat’s Learning Library, this book explores the history and use of money. It
explains where money comes from and how it is used in everyday life. The fun rhymes and
illustrations make economic concepts accessible for young readers.



3. “If You Made a Million” by David M. Schwartz
This book introduces the concept of saving and spending money wisely. It explains how money grows
through interest and the importance of making smart financial choices. The colorful illustrations
help kids understand the value of money management.

4. “A Chair for My Mother” by Vera B. Williams
After their home is destroyed by a fire, a girl and her family save money to buy a comfortable chair.
This story teaches the importance of saving and working together to achieve goals. It emphasizes
patience and the rewards of financial planning.

5. “The Berenstain Bears’ Trouble with Money” by Stan and Jan Berenstain
The Bear family learns important lessons about earning, saving, and spending money responsibly.
This book shows the consequences of poor money choices and the benefits of thoughtful money
management. It’s a relatable story for young children learning about economics.

6. “Money Madness” by David A. Adler
This book breaks down the basics of money, including how it’s made and used. It covers topics like
earning, spending, saving, and borrowing in simple language. The clear explanations help children
understand everyday economic activities.

7. “Growing Money: A Complete Investing Guide for Kids” by Gail Karlitz
Designed for young readers, this book introduces the idea of investing money to make it grow. It
explains stocks, bonds, and savings accounts in easy-to-understand terms. Kids learn how money can
work for them over time.

8. “Those Shoes” by Maribeth Boelts
This story highlights the difference between wants and needs through a young boy’s desire for
popular shoes. It teaches children about making choices with limited money and understanding
value beyond price. The book encourages thoughtful spending and empathy.

9. “What Money Is” by Kathy Caple
This book explains the concept of money as a tool for trade and exchange. It shows how people use
money to buy goods and services and why it's important in everyday life. Simple text and pictures
make economic ideas easy for 3rd graders to grasp.
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