EVERFI CRYPTO FOUNDATIONS ANSWERS

EVERFI CRYPTO FOUNDATIONS ANSWERS SERVE AS A CRUCIAL RESOURCE FOR STUDENTS AND LEARNERS SEEKING TO UNDERSTAND
THE FUNDAMENTAL CONCEPTS OF CRYPTOCURRENCY AND BLOCKCHAIN TECHNOLOGY. THIS ARTICLE PROVIDES A DETAILED
EXPLORATION OF KEY TOPICS COVERED IN THE EVERFI CRYPTO FOUNDATIONS COURSE, INCLUDING THE NATURE OF DIGITAL
CURRENCIES, BLOCKCHAIN MECHANICS, AND THE IMPLICATIONS OF CRYPTO IN MODERN FINANCE. BY ADDRESSING COMMON
QUESTIONS AND PROVIDING CLEAR EXPLANATIONS, THIS GUIDE AIMS TO ENHANCE COMPREHENSION AND ASSIST LEARNERS IN
MASTERING THE ESSENTIAL ELEMENTS OF CRYPTOCURRENCY. ADDITIONALLY, IT COVERS PRACTICAL ASPECTS SUCH AS CRYPTO
WALLETS, SECURITY CONSIDERATIONS, AND REGULATORY ENVIRONMENTS. W/ HETHER FOR ACADEMIC PURPOSES OR PERSONAL
KNOWLEDGE, THIS COMPREHENSIVE OVERVIEW OFFERS VALUABLE INSIGHTS INTO THE FOUNDATIONAL CONCEPTS OF CRYPTO. THe
FOLLOWING SECTIONS OUTLINE THE MAIN TOPICS ESSENTIAL FOR GRASPING THE COURSE CONTENT EFFECTIVELY.

INTRODUCTION TO CRYPTOCURRENCY

o |UNDERSTANDING BLOCKCHAIN TECHNOLOGY

TvypPes oF CRYPTOCURRENCIES

CRYPTO WALLETS AND SECURITY

® REGULATIONS AND LEGAL CONSIDERATIONS

PRACTICAL APPLICATIONS OF CRYPTOCURRENCY

INTRODUCTION TO CRYPTOCURRENCY

THE CONCEPT OF CRYPTOCURRENCY IS FUNDAMENTAL TO THE EVERFI CRYPTO FOUNDATIONS ANSWERS. CRYPTOCURRENCY IS A
FORM OF DIGITAL OR VIRTUAL CURRENCY THAT USES CRYPTOGRAPHY FOR SECURITY, MAKING IT NEARLY IMPOSSIBLE TO
COUNTERFEIT OR DOUBLE-SPEND. UNLIKE TRADITIONAL CURRENCIES ISSUED BY GOVERNMENTS, CRYPTOCURRENCIES OPERATE ON
DECENTRALIZED NETWORKS, TYPICALLY POWERED BY BLOCKCHAIN TECHNOLOGY. THIS DECENTRALIZATION ALLOWS FOR PEER-
TO-PEER TRANSACTIONS WITHOUT THE NEED FOR INTERMEDIARIES SUCH AS BANKS. UUNDERSTANDING THE BASIC CHARACTERISTICS
OF CRYPTOCURRENCY, INCLUDING ITS DIGITAL NATURE, ENCRYPTION METHODS, AND DECENTRALIZED CONTROL, IS ESSENTIAL TO
GRASPING THE BROADER IMPLICATIONS FOR FINANCE AND TECHNOLOGY.

DeriNITION AND CHARACTERISTICS

CRYPTOCURRENCY IS DEFINED AS A DIGITAL ASSET DESIGNED TO WORK AS A MEDIUM OF EXCHANGE USING STRONG
CRYPTOGRAPHIC TECHNIQUES. KEY CHARACTERISTICS INCLUDE DECENTRALIZATION, SECURITY, ANONYMITY, AND TRANSPARENCY.
CRYPTOCURRENCIES RELY ON BLOCKCHAIN TECHNOLOGY TO MAINTAIN A SECURE AND IMMUTABLE RECORD OF TRANSACTIONS.
THESE FEATURES DISTINGUISH CRYPTOCURRENCIES FROM TRADITIONAL FIAT CURRENCIES AND CONTRIBUTE TO THEIR GROWING
POPULARITY AND ADOPTION.

How CRYPTOCURRENCY W ORKS

TRANSACTIONS MADE WITH CRYPTOCURRENCIES ARE VERIFIED BY NETWORK NODES THROUGH CRYPTOGRAPHY AND RECORDED ON
A PUBLIC LEDGER KNOWN AS A BLOCKCHAIN. THIS PROCESS INVOLVES MINERS OR VALIDATORS WHO CONFIRM TRANSACTIONS
AND ADD THEM TO THE BLOCKCHAIN IN EXCHANGE FOR REWARDS. THE DECENTRALIZED NATURE OF THE NETWORK ENSURES THAT
NO SINGLE ENTITY CONTROLS THE CURRENCY, PROMOTING TRUST AND REDUCING THE RISK OF FRAUD.



UNDERSTANDING BLOCKCHAIN TECHNOLOGY

BLOCKCHAIN TECHNOLOGY IS THE BACKBONE OF MOST CRYPTOCURRENCIES, AND UNDERSTANDING ITS STRUCTURE AND FUNCTION
IS CRITICAL TO ANSWERING EVERFI CRYPTO FOUNDATIONS ANSWERS EFFECTIVELY. A BLOCKCHAIN IS A DISTRIBUTED DIGITAL
LEDGER THAT RECORDS TRANSACTIONS ACROSS MANY COMPUTERS IN SUCH A WAY THAT THE RECORDS CANNOT BE ALTERED
RETROACTIVELY. THIS TECHNOLOGY ALLOWS FOR SECURE, TRANSPARENT, AND TAMPER-PROOF TRANSACTION RECORDS, WHICH
ARE ESSENTIAL FOR THE TRUSTWORTHINESS OF CRYPTOCURRENCIES.

STRUCTURE OF A BLOCKCHAIN

EACH BLOCK IN A BLOCKCHAIN CONTAINS A NUMBER OF TRANSACTIONS, A TIMESTAMP, AND A CRYPTOGRAPHIC HASH OF THE
PREVIOUS BLOCK. THIS CHAINING OF BLOCKS ENSURES DATA INTEGRITY AND CHRONOLOGICAL ORDER. THE DECENTRALIZED
NET\WORK OF NODES MAINTAINS COPIES OF THE BLOCKCHAIN, VERIFYING EACH NEW BLOCK BEFORE IT IS ADDED, WHICH PREVENTS
DOUBLE-SPENDING AND FRAUD.

CoNseNsUS MECHANISMS

To VALIDATE TRANSACTIONS AND ADD NEW BLOCKS TO THE BLOCKCHAIN, VARIOUS CONSENSUS MECHANISMS ARE EMPLOYED.
THE MOST COMMON METHODS INCLUDE PrOOF oF W ork (PoW/) AND ProoF oF STAKE (PoS). PoW REQUIRES MINERS TO
SOLVE COMPLEX MATHEMATICAL PUZZLES, WHILE POS ASSIGNS VALIDATION POWER BASED ON THE AMOUNT OF
CRYPTOCURRENCY HELD. THESE MECHANISMS ARE CRUCIAL FOR MAINTAINING NETWORK SECURITY AND DECENTRALIZATION.

TypPes oF CRYPTOCURRENCIES

THe EverrFl CRYPTO FOUNDATIONS ANSWERS COVER A VARIETY OF CRYPTOCURRENCIES BEYOND THE WELL-KNOWN BITCOIN.
UNDERSTANDING THE DIFFERENT TYPES OF CRYPTOCURRENCIES HELPS LEARNERS APPRECIATE THE DIVERSITY AND EVOLVING
NATURE OF DIGITAL ASSETS. CRYPTOCURRENCIES CAN GENERALLY BE CATEGORIZED BASED ON THEIR PURPOSE, TECHNOLOGY,
AND USE CASES.

BITCOIN AND ALTCOINS

BITCOIN, INTRODUCED IN 2009, IS THE FIRST AND MOST WIDELY RECOGNIZED CRYPTOCURRENCY, OFTEN REFERRED TO AS
DIGITAL GOLD. ALTCOINS ARE ALTERNATIVE CRYPTOCURRENCIES LAUNCHED AFTER BITCOIN, EACH WITH UNIQUE FEATURES OR
IMPROVEMENTS. EXAMPLES INCLUDE ETHEREUM, KNOWN FOR SMART CONTRACTS, AND LITECOIN, WHICH OFFERS FASTER
TRANSACTION TIMES.

STABLECOINS AND T OKENS

STABLECOINS ARE CRYPTOCURRENCIES DESIGNED TO MAINTAIN A STABLE VALUE BY BEING PEGGED TO ASSETS LIKE THE US
DOLLAR OR GOLD. THEY PROVIDE LIQUIDITY AND REDUCE VOLATILITY, MAKING THEM USEFUL FOR TRANSACTIONS AND SAVINGS.
TOKENS, ON THE OTHER HAND, REPRESENT ASSETS OR UTILITIES ON A BLOCKCHAIN, OFTEN ISSUED DURING INITIAL COIN
OFFERINGS (|COS) AND USED WITHIN SPECIFIC PLATFORMS OR ECOSYSTEMS.

CrYPTO W ALLETS AND SECURITY

SECURITY IS A CRITICAL COMPONENT OF CRYPTOCURRENCY USAGE, AND EVERFI CRYPTO FOUNDATIONS ANSWERS EMPHASIZE THE
IMPORTANCE OF SAFE STORAGE AND MANAGEMENT OF DIGITAL ASSETS. CRYPTO WALLETS ARE TOOLS THAT ALLOW USERS TO
STORE, SEND, AND RECEIVE CRYPTOCURRENCIES SECURELY. THEY COME IN VARIOUS FORMS, EACH WITH DISTINCT ADVANTAGES
AND SECURITY IMPLICATIONS.



Types oF CRYPTO W ALLETS

® HoT WALLETS: THESE ARE CONNECTED TO THE INTERNET AND OFFER EASY ACCESS BUT ARE MORE VULNERABLE TO
HACKING.

o CoLb WALLETS: OFFLINE WALLETS THAT PROVIDE ENHANCED SECURITY BY STORING PRIVATE KEYS AWAY FROM
INTERNET ACCESS.

® HARDWARE W/ ALLETS: PHYSICAL DEVICES THAT SECURELY STORE PRIVATE KEYS AND REQUIRE PHYSICAL CONFIRMATION
FOR TRANSACTIONS.

* SOFTWARE WALLETS: APPLICATIONS OR PROGRAMS THAT MANAGE KEYS ON A DEVICE AND CAN BE EITHER HOT OR COLD
WALLETS.

BEST SECURITY PRACTICES

To PROTECT CRYPTOCURRENCY ASSETS, IT IS ESSENTIAL TO USE STRONG PASS\WORDS, ENABLE TWO-FACTOR
AUTHENTICATION, REGULARLY UPDATE SOFTWARE, AND NEVER SHARE PRIVATE KEYS. USERS SHOULD ALSO BE CAUTIOUS OF
PHISHING ATTEMPTS AND ENSURE THAT WALLETS AND EXCHANGES USED ARE REPUTABLE AND SECURE.

REGULATIONS AND LEGAL CONSIDERATIONS

EVERFI CRYPTO FOUNDATIONS ANSWERS ALSO ADDRESS THE EVOLVING REGULATORY LANDSCAPE SURROUNDING
CRYPTOCURRENCIES. GOVERNMENTS AND REGULATORY BODIES WORLDWIDE ARE DEVELOPING FRAMEWORKS TO MANAGE RISKS
ASSOCIATED WITH DIGITAL CURRENCIES, SUCH AS FRAUD, MONEY LAUNDERING, AND CONSUMER PROTECTION. UNDERSTANDING
THESE LEGAL CONSIDERATIONS IS VITAL FOR BOTH USERS AND BUSINESSES OPERATING IN THE CRYPTO SPACE.

GLOBAL REGULATORY APPROACHES

REGULATIONS VARY SIGNIFICANTLY BY COUNTRY, RANGING FROM OUTRIGHT BANS TO FULL ACCEPTANCE AND INTEGRATION INTO
FINANCIAL SYSTEMS. SOME COUNTRIES HAVE ESTABLISHED CLEAR GUIDELINES FOR CRYPTOCURRENCY EXCHANGES, TAXATION,
AND REPORTING REQUIREMENTS, WHILE OTHERS CONTINUE TO EVALUATE THE TECHNOLOGY'S IMPLICATIONS.

IMPACT ON USERS AND INVESTORS

REGULATIONS AFFECT HOW USERS CAN BUY, SELL, AND USE CRYPTOCURRENCIES. COMPLIANCE WITH ANTI-MONEY LAUNDERING
(AML) AND kNOW YOUR cUSTOMER (KY C) REGULATIONS IS COMMON AMONG EXCHANGES TO PREVENT ILLICIT ACTIVITIES.
(UNDERSTANDING THE LEGAL ENVIRONMENT HELPS USERS NAVIGATE RISKS AND ENSURES ADHERENCE TO APPLICABLE LAWS.

PrACTICAL APPLICATIONS OF CRYPTOCURRENCY

THE PRACTICAL USE CASES OF CRYPTOCURRENCY EXTEND BEYOND INVESTMENT AND SPECULATION, FORMING PART OF A
BROADER FINANCIAL ECOSYSTEM. EVERFI CRYPTO FOUNDATIONS ANSWERS HIGHLIGHT VARIOUS APPLICATIONS THAT
DEMONSTRATE THE GROWING RELEVANCE OF DIGITAL CURRENCIES IN EVERYDAY LIFE AND BUSINESS OPERATIONS.



PAYMENTS AND TRANSFERS

CRYPTOCURRENCIES ENABLE FAST, LOW-COST INTERNATIONAL PAYMENTS AND REMITTANCES WITHOUT RELYING ON
TRADITIONAL BANKING SYSTEMS. THIS CAPABILITY IS PARTICULARLY BENEFICIAL IN REGIONS WITH LIMITED BANKING
INFRASTRUCTURE OR HIGH REMITTANCE FEES.

DecenTrALIZED FINANCE (DEFI) AND SMART CONTRACTS

DeFI PLATFORMS LEVERAGE BLOCKCHAIN TECHNOLOGY TO OFFER FINANCIAL SERVICES LIKE LENDING, BORROWING, AND TRADING
WITHOUT INTERMEDIARIES. SMART CONTRACTS AUTOMATE AGREEMENTS AND TRANSACTIONS BASED ON PREDEFINED CONDITIONS,
ENHANCING EFFICIENCY AND REDUCING COSTS.

TokeNIiZATION AND DIGITAL ASSETS

BLOCKCHAIN ALLOWS FOR TOKENIZATION OF PHYSICAL AND DIGITAL ASSETS, INCLUDING REAL ESTATE, ART, AND INTELLECTUAL
PROPERTY. THIS INNOVATION FACILITATES FRACTIONAL OWNERSHIP, INCREASED LIQUIDITY, AND NEW INVESTMENT
OPPORTUNITIES.

FREQUENTLY AskeD QUESTIONS

WHAT IS Everrl CRYPTO FOUNDATIONS?

EverFl CRYPTO FOUNDATIONS IS AN EDUCATIONAL PROGRAM DESIGNED TO TEACH LEARNERS THE FUNDAMENTALS OF
CRYPTOCURRENCY, BLOCKCHAIN TECHNOLOGY, AND DIGITAL ASSETS THROUGH INTERACTIVE LESSONS AND ACTIVITIES.

\X/HERE CAN | FIND THE OFFICIAL EVERFI CRYPTO FOUNDATIONS ANSWERS?

OFFICIAL ANSWERS FOR EVERFI CRYPTO FOUNDATIONS ARE NOT PUBLICLY PROVIDED TO ENCOURAGE LEARNING AND
UNDERSTANDING. |T 1S RECOMMENDED TO COMPLETE THE COURSEWORK INDEPENDENTLY FOR THE BEST EDUCATIONAL EXPERIENCE.

ARE EVERFI CRYPTO FOUNDATIONS ANSWERS AVAILABLE ONLINE?

W/HILE SOME WEBSITES CLAIM TO PROVIDE EVERFI CRYPTO FOUNDATIONS ANSWERS, USING THEM MAY VIOLATE ACADEMIC
INTEGRITY POLICIES. |T'S BEST TO STUDY THE MATERIAL AND COMPLETE ASSIGNMENTS HONESTLY.

How CAN | EFFECTIVELY LEARN THE CONTENT OF EVERFI CRYPTO FOUNDATIONS?

TO LEARN EFFECTIVELY, ENGAGE ACTIVELY WITH THE LESSONS, TAKE NOTES, PARTICIPATE IN QUIZZES, AND REVIEW BLOCKCHAIN
AND CRYPTOCURRENCY CONCEPTS THROUGH SUPPLEMENTARY RESOURCES.

Is EVerFl CRYPTO FOUNDATIONS SUITABLE FOR BEGINNERS IN CRYPTOCURRENCY?

YES, EVErFI CRYPTO FOUNDATIONS IS DESIGNED FOR BEGINNERS AND PROVIDES A COMPREHENSIVE INTRODUCTION TO
CRYPTOCURRENCY CONCEPTS, MAKING IT SUITABLE FOR LEARNERS WITH LITTLE TO NO PRIOR KNOWLEDGE.

WHAT TOPICS ARE COVERED IN EVERFI CRYPTO FOUNDATIONS?

THE PROGRAM COVERS TOPICS SUCH AS BLOCKCHAIN TECHNOLOGY, CRYPTOCURRENCY BASICS, DIGITAL WALLETS, SECURITY
PRACTICES, AND THE IMPACT OF CRYPTO ON THE ECONOMY AND SOCIETY.



CAN EVErRFI CRYPTO FOUNDATIONS HELP ME INVEST IN CRYPTOCURRENCY?

EVErRFI CRYPTO FOUNDATIONS PROVIDES FOUNDATIONAL KNOWLEDGE ABOUT CRYPTOCURRENCY BUT DOES NOT OFFER
INVESTMENT ADVICE. |T IS IMPORTANT TO CONDUCT THOROUGH RESEARCH OR CONSULT FINANCIAL PROFESSIONALS BEFORE
INVESTING.

IS THERE A CERTIFICATE UPON COMPLETING EVERFI CRYPTO FOUNDATIONS?

YES, MANY VERSIONS OF THE EVERFI CRYPTO FOUNDATIONS PROGRAM OFFER A CERTIFICATE OF COMPLETION THAT LEARNERS
CAN USE TO DEMONSTRATE THEIR UNDERSTANDING OF CRYPTO FUNDAMENTALS.

How LONG DOES IT TAKE TO COMPLETE EVERFI CRYPTO FOUNDATIONS?

THE TIME TO COMPLETE EVERFI CRYPTO FOUNDATIONS VARIES BY LEARNER, BUT TYPICALLY IT TAKES A FEW HOURS TO
COMPLETE ALL MODULES AND ASSESSMENTS DEPENDING ON THE PACE OF STUDY.

ADDITIONAL RESOURCES

1. CryPTO FOUNDATIONS: UNDERSTANDING DiGITAL CURRENCY

THIS BOOK PROVIDES A COMPREHENSIVE INTRODUCTION TO THE BASICS OF CRYPTOCURRENCY, INCLUDING ITS HISTORY,
UNDERLYING TECHNOLOGY, AND ITS ROLE IN THE MODERN FINANCIAL SYSTEM. |T BREAKS DOWN COMPLEX CONCEPTS INTO EASY-
TO-UNDERSTAND LANGUAGE, MAKING IT IDEAL FOR BEGINNERS. READERS WILL GAIN FOUNDATIONAL KNOWLEDGE THAT ALIGNS
WITH EVERFI’S CRYPTO CURRICULUM.

2. BLockcHAIN Basics: THE TEcCHNOLOGY BEHIND CRYPTO

DELVING INTO THE CORE TECHNOLOGY THAT POWERS CRYPTOCURRENCIES, THIS BOOK EXPLAINS BLOCKCHAIN IN SIMPLE TERMS.
|T COVERS HOW TRANSACTIONS ARE VERIFIED, THE IMPORTANCE OF DECENTRALIZATION, AND THE SECURITY FEATURES THAT
MAKE BLOCKCHAIN REVOLUTIONARY. THIS RESOURCE COMPLEMENTS EVERFI’S LESSONS BY PROVIDING TECHNICAL INSIGHTS
WITHOUT OVERWHELMING JARGON.

3. INVESTING IN CRYPTOCURRENCY: RISKS AND REWARDS

FOCUSED ON THE FINANCIAL ASPECTS, THIS BOOK GUIDES READERS THROUGH THE OPPORTUNITIES AND POTENTIAL PITFALLS OF
INVESTING IN CRYPTOCURRENCIES. |T DISCUSSES MARKET VOLATILITY, INVESTMENT STRATEGIES, AND REGULATORY
CONSIDERATIONS. THE CONTENT ALIGNS WITH EVERFI’S APPROACH TO TEACHING RESPONSIBLE AND INFORMED CRYPTO INVESTING.

4. DiGITAL WALLETS AND SECURITY: PROTECTING YOUR CRYPTO ASSETS

SECURITY IS PARAMOUNT IN THE CRYPTO WORLD, AND THIS BOOK EMPHASIZES BEST PRACTICES FOR SAFEGUARDING DIGITAL
ASSETS. TOPICS INCLUDE DIFFERENT TYPES OF WALLETS, TWO-FACTOR AUTHENTICATION, AND RECOGNIZING PHISHING
ATTEMPTS. |T SERVES AS A PRACTICAL COMPANION TO EVERFI’S MODULES ON CRYPTO SECURITY.

5. THE FUuTURE oF Money: CRYPTOCURRENCY AND BEYOND

EXPLORING THE EVOLVING LANDSCAPE OF DIGITAL FINANCE, THIS BOOK LOOKS AT HOW CRYPTOCURRENCIES ARE SHAPING THE
FUTURE OF TRANSACTIONS, BANKING, AND GLOBAL COMMERCE. |T INCLUDES DISCUSSIONS ON CENTRAL BANK DIGITAL CURRENCIES
(CBDCs) AND DECENTRALIZED FINANCE (DEFI). THIS FORW ARD-LOOKING PERSPECTIVE ENHANCES THE FOUNDATIONAL
KNOWLEDGE PROVIDED BY EVERFI.

6. CrYPTO ETHICS AND REGULATION: NAVIGATING THE LEGAL L ANDSCAPE

THIS BOOK EXAMINES THE ETHICAL CONSIDERATIONS AND LEGAL FRAMEWORKS SURROUNDING CRYPTOCURRENCY USE. T
ADDRESSES ISSUES SUCH AS PRIVACY, FRAUD, AND GOVERNMENT OVERSIGHT. READERS WILL UNDERSTAND THE BALANCE
BETWEEN INNOVATION AND REGULATION, A TOPIC OFTEN HIGHLIGHTED IN EVERFI’S CURRICULUM.

7. SMART CONTRACTS AND DECENTRALIZED APPLICATIONS

INTRODUCING THE CONCEPT OF PROGRAMMABLE MONEY, THIS BOOK EXPLAINS HOW SMART CONTRACTS WORK AND THEIR
APPLICATIONS BEYOND SIMPLE CURRENCY TRANSACTIONS. |T COVERS DECENTRALIZED APPLICATIONS (DAPPS) AND THEIR
IMPACT ON VARIOUS INDUSTRIES. THE BOOK BUILDS ON FOUNDATIONAL CRYPTO KNOWLEDGE BY EXPLORING ADVANCED
BLOCKCHAIN USES.



8. MininG CrYPTOCURRENCY: How DiGiTAL Coins ARE CREATED

THIS TITLE BREAKS DOWN THE PROCESS OF CRYPTO MINING, INCLUDING PROOF OF WORK, PROOF OF STAKE, AND ENERGY
CONSIDERATIONS. |T OFFERS INSIGHTS INTO HOW NEW COINS ENTER CIRCULATION AND THE ENVIRONMENTAL DEBATES
SURROUNDING MINING. THIS TECHNICAL OVERVIEW SUPPORTS EVERFI’S LESSONS ON CRYPTO MECHANICS.

9. CRYPTO FOR EDUCATORS: TEACHING BLOCKCHAIN AND CRYPTOCURRENCY

DESIGNED FOR TEACHERS AND TRAINERS, THIS BOOK PROVIDES STRATEGIES AND RESOURCES FOR EFFECTIVELY EDUCATING OTHERS
ABOUT CRYPTOCURRENCY AND BLOCKCHAIN TECHNOLOGY. |T INCLUDES LESSON PLANS, ACTIVITIES, AND ASSESSMENT TOOLS
ALIGNED WITH STANDARDS SIMILAR TO THOSE FOUND IN EVERFI’S COURSES. THIS GUIDE HELPS EXPAND CRYPTO LITERACY
BEYOND JUST LEARNERS.
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